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' SUBJECT: \emmcm CITIZENS. FOR .HONESTY-IN..GOVERNMENT - Wm*/
. CHURCH_OF_SCIEFTOLOGY (COS); .

DEMONWRATION CIVIFUNRESI‘
00: OMAHA

Re Omaha teletype to the Bureau, dated 11/21/78.

Enclosed herewith for the Bureau‘ are the original
 and four copies of an LHM settmg forth facts regarding
- captloned matter.. ‘ ,

: U. S. Attorney, Omaha, and U. S. Secret Serva.ce,‘ _
Omahay furnished cop'y of enclosed LHM L
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In Reply, Please Rejer 0

File No.

( - — . - - '
f’lUlOEL STATES DEPARTMENT OF .{)5'1*1 o e
. FEDERAL BUREAU OF INVESTIGATION
Omaha, Nebraska .=
- November 22, 1978

AMERICAN CITIZENS FOR
HONESTY IN GOVERNMENT -
CHURCH OF‘SCIENTOLOGY (COS)

B

At approx1mately 9:00 a.m., November 21, 1978,
captloned organization pickeéted the Federal Courthouse,
215 North 17th Straet, Omaha, ‘Nebraska, passing out
fliers to Governmeni employees concerning exposure and
rooting out of corruption within Federal agencies. In
addition, a “Secret” Justice Department report detailing

. Federal crimes carried out by the Drug Enforcement Adminis-
- tration (DEA) was distributed as one example of corruption
within a Federal -agency. Ten packeters in all demonstrated
. for approximately Fwo hours carrying signs accusing FBL and:
. CIA among other agencies of conducting corrupt practices

and interferring w1th political reform and’ 1nd1v1dual

’11berty.

The izterature which was. belbg ﬁlstrlbuted is

' attached as follews‘a;
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Thls document COntalns nelther recommendatlons

’-: nor conclusions of the FBL. It is the property of the

" FBI and is loaned to your agency, it and its contents
are not to'be distributed outside your agency.”
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AC 'you. \un fmd a copy of a secret Justi.ce Depart-
po t,that details Pederal crimes carried oot by employees

, TAlthough no‘dh&rgcs have been levxed against any of the —  _
fﬂsc:ihaléh involved, -following the relcase of this regortfbyi

e Chur sk Scieptology’ s newspaper, grocdom ‘Church officials
predicted indfctments a&%ns‘t tmgx;e merbars fc'm«releasing this

YRa of -inforna would ocaur uho:tly rather tﬁan against

£Eupt. governned pEficials,’ oo s

' ’lha"«&mgﬂigan Citizéns for Honesty in Government is a
;.-gmnp which*has as its purpose to bring about a political
- 277 reform, défense of individual liberty, and the securing of

- .indiv&dnal pcivacy with fxeegh:m fmn cor:rupt and dishorest
of.ficéals._., R

B S e i@i\w tm.g zeper& is t:ertainly not the fuu extent of
. i ~ «co:xupbion wm.gh has gt ig oecurring within Federal Agencies
{oF even within-the: DEA. It is:being distriduted to you in
.,hepe$ thag if you %ou:self khow' of cormvptmn within your own
jagency ‘that: yon will come forward and reveal this to our group
at ed: wayfbé eXsted anrd &i\e shonest: @fﬁc&als invoived
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© INTRODUCTION

¥, i g .a-conforence with the Deputy Attorney General

) .AsSociate Deputy Attorney Gensral Togo -D. West cn June 10,
"197%y-.4t was- agréecd that a report would be submitted on an .

<~ expedited.basis catalogiing areas of possible qancern which have
- becn-idointificd ejther during the investigating employcas'

% inquiry or #hrough congressional interest. Thome areas are
t:forthbelow, ~ 1 .. 0 Lo - “ :

s .-, - AFL of these matters appear sybjcet to administrative -
“handling in ‘the normal course within existisg structures, with

5 g; &xception of Opevation Croupfer and the involvement of the
Intertel organization in DEA oporations. These ayeas should be

igoﬂs‘iéemd-axpeéxmly becauge the Department may be called

tupon 16 antwer public and congressional inquiry with respect -

thepeto, -and may best be handled outside of DEA because of the
Givement of Acting Chief Inspectdér Phillip Smith 2nd the

) %néi;anoa?; of possible'efforts to prevent full disclosure.

- {See-pagen-3I=7 bolowde - S S

votianai oo I is thevefore pecommended that testimony be promptly
..taken under oath, If the Deputy Attorney General ‘agrecs that the

Sa e oo pecommended further inquiry ig necessavy and decires the investi-

Sy -oF gating employees to conduct that inquiry, we intend to call the

N - following witnesses. ' . - - ST o

BT T
LeF ¥

’ Santo Bario
Cyril Frank

Robert Richerdson
George Delk

Robert Peloguin
Pregident of
. -Inteptel

L 1&;00 aum. b ~Lucien Conein
.-.Phillip Smith

< ::»-._ ;a:nu,a,n, N
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He ent:!ma‘e that tan additional wecka uill Ln
‘_-submit 2 repart. . Wo reconnize thin: d:-viatan from the timcoi
Giatenocd on Juno 16, 1075, H.)'" ver v belicer thies roca “meri s
-znunedxatc explaora fz.on, and wo would 1'nu|d to rubnit oop pro;: 56 CC
gonzral coamants oa DRA mtcgmly and Inspustion matieyn H.\.dnn
that tuo. veek’[,cmod. -

IJ"‘}‘PTEL Ifwmm ; ’;I’*‘H rf;w.m or‘ JUSTICE AND L4
A .nm:rc" v‘“sq.“. rvwr )

: Inmﬁ§ pional Iﬁp&l‘l&"m) IRC (i:.'"EWTEL} is & .
.zshimon besdd fivm which mas ereated in 18568 by o -yeral fori:
fedepal Jow enfevcwmgm of ficisls to ooibat ‘organizal cpime
infileradden in poivite indusiry, One of the ovvicnu..-wr" i3t

“Robert Peloeuin, forsm wlmﬁm ~<c1:m~noy in-charge of the fuffalo
Strike Fores vf the Dev@“tm nt . of tice anC jater iz Deputy

Birector of Sc:mm ty . for the imti@;iai ‘oot’\a.ll lf-am.e.‘

o 171 IQGBQ 53\!&‘0 P"Jl@"“&n 77,73 (’f.lp](‘y,.,,‘l by HFl., he wvrata
a meﬁbmdnm to the Coym i.&ﬂm wr 0f the League, Prrer Kozalle,
m which ba disgiic scd A peudipn federald grand jury investicatien
in Alexciaipia, ?.ﬁ: ala Then inquiring’ into forbling cdlerationn
‘:.nv«alg&n’* cart ain r\m srg.onal faat,mis’ plavera, s Thic investi-
gatioh vas'hedng comdvcted by Feloguin's fosgr enployer, t‘..z.
Organizid_Crind. Section ci tha Dyparirent of duetice and ths .

REgorgnd: : zed ghe investigbiive tochnicuzs to be utxl nad
By the g 3-\1:% vgle;;agg o Lwtimate Know .cd 2 of the
ins’%%i@aﬂém 15quin mem pandu Tab 15, e"omuto sen"r..l

le)m,ﬂ P ' o

\ . . S
» - T

. At one pbint w tha\iuvestira“aom, 5rand -iu‘y suh*o“nar
" dere jarued: Fop geveral of [ty prayers pei vz e witivizivin oo o
- fo gepvice. ‘AF  2An IRS agent u.gmcd to that dnventd zation’
. Yetep charged that. ﬁxarc was intorfercuce in his atiospt to puo
*. the favelvengnt of tile p;:ofe;..:.oml aihletes. o (Cash work p..m-s.-:,
: P"émuto Inveﬂst;.z,ation). e ; .

B, 0"’5&}&@!0‘! S!LV&.}% POLLAR

— - e JE—

L

Phillip ,mum, Acting "l':.nf Inspector D..A, A2 ceﬂ' e
to thp bBuffalo S+rike lou.e agdliz TBL repregentative i ING6 mal
. becamz friendly uith Polompin and othus Strile Feres rrprstents

atives vho later. beca.m«. i ici-s o; Iint c.mu. .
R Smith stares he wao advised in Deoimbow, IO ﬂ--*., T
wag to be iraanforraed to Chicans as Pugicnal ihro..ct\ of BiiH ans
therecaticr applicd for a pofition.with ntertel.  Afiapr yoceav?
an offer of cmmo:ywnt, Srith and his wele 1ock a teip. to
nat Tolocuin'’s cmvvcflnm and 3eceivad o it u.num rate of
day at- the Paradice -md Hotw J. cubivd by ‘Rescrts Internal on. '
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cleint Qf and stockholdcr in Inteartel, He alsc raseiyv g Iyus
tlcketslto a ostage chow and polfing privileges. According to
“Smith, after his return his tranafer to Cbxcago was rL~c1ndcd
i he deczded 1o c;dy vith BHNDD. (Cnith memorandunm 2/10/75).

, ' In August, 1972, thc Clark County Shcriff'a Office i1
v-las’ Vegas, Nevada received information that a narcotics cperati
- was being conducted by persons stoying at the Fronticr lotel.
. This-hotel was owned by Howard Hughes, who employed Intertel-ac
A security eonsultant for the Hotel's casino, . _
= Special Agent Howard Safir, BHDD, aasigned to the Off
A of Speeiai onjeeta, became aware of this investigation and dir
. cusged the poes;bxlity of forming & task force with Fhillip Qn-
, then Chief, Spocial Projectsy and as a result of these diccuas!
" Operation Silver Dollar was created. (October 2, 1874, chort
opwgtidn Silver- Dolm). :

S ; Smith statéﬁ that he, recezvcd a call from Safir in Fe
L ruazzy, 19‘?3 copcerning the possibility of using BNDD funds for

‘gambling to. faex;;tate the penetration of the Las Vegas narcotid
-_operation. - Smith advised Safir that he would inguire es to the
‘”i&@&&zty of -this procdedure and later. informed Safir that in il
© sopinion of the Chief Coungel, “the budgetary language for BHUU
would pvohib Qh;s type: of expenditure”.

- ‘:szth then recalleﬂ a prcvzoa, offer of assistance ma.
b Iptertel, contacied Peloquin and thereafter arranged for BN
ﬁo raceive $%,000 for ganbling purposes from Summa »orrarurzon
->u subsidisry of the Hughes Cepporation.. Peloquin stipulated ©

" the monies be gzasdled op Frontier Hotel tables and that a gaeur
be.furhiched to Ingertel at the completion of the preject o

. proté he Corpopation's income tax liability. Smith stated t
“u- | .before.@bsration Silver Dollar was activated, the use of Summa
e Cornerat3¢§ money-for gambling in las Vegas was approved by Jch:

Inger&qal. B%recto“ of sdbba‘“(Smith memorandum 10/29/74).

! In April 3973, Iatertel rcquested an accounting of tn(
,ana_uhERQSmith zhegkcd he was informed that $17,090 ha
% ﬁémblxnh and $3,000 remainad on deposit with the hotel
» covep vame of one 0f the two agents on the cace. At tr
htima th it was not imnediately availaslz in Las Yegas
}tazn Q- ncney and the other dgent needed the money to cont:nL
B Qg operation. ~Thepefofe Smith suthorized BNDD funds to be uses
“for ganbling as a 5ubbt;zut;on for the roney in the lndercover
'qgent* account. The agent lest tho 53,000 and the moncy i the
hetelﬂﬁé@uﬁhuﬁa later retuinéd 1o the BdDD. (Gatober 2, 1374,

Report<a,gpa§§tzcn Silver Dollar). As & result of Operation.
" Silver Doﬁlars
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§ persons. ueru arrested and cOuvxcrcd for nnvcotlc viet="* nn
»1ne1udins Alfred Mauriello, sn organized erime &sscciies,’/

} 1t ghould be noted that in July 1972, a Group, Suparvi
L in DEA prepared a DEA report concerning Intertel entitled "Inte.
" -igence Information Regarding Possible Ties Between Organized C».
.and Intertel (International Intelligence,.Inc.).” A ravicw of -
© files does not disclose where this report was filed nor if anyo
connectcd w&th Operatzon Silvcr Doliar was awarc of it,

On September 12, 1974 a Washington anat arcicle gtate:
that tho Senate Pormanent Subcommittee an Investigations was
‘examining Opepaticn Silver Dollar. Thercafter, on Se¢ptember 18,
197%," Peloquxn met with Robert Richardson, DEA Associata Chief
ZCGunsal, to discuss the publicity and to.make a demand for the
return of the $20,060 to Summa Corporation. Richardoon memorial
i2ed this meeting "and observed that the.demand was a mere formal
§;§57?g}"£ov purpgsea of the wecord only." (Richardeon memoranc

.

'.c. w‘ TION CRO up-’ri-: s

5. On Apval 3@, 1974, Spith wrote a memorandum to Lucien
o ) SR cane;n. Act;ng Chief, Specxal‘ﬁpcratzons and Field Support Staff
e N v-j- susgestxng a-covert ihtelleence project in the Carribeoan and
NG © o707 stating that “we have veceived peliable information" that croup’
: at gafd ling casinos in that-area werc involved in various omuggs
sntgrprxses' (-mzth memorandum, Tab B, Operation Croupier File)
r ot R A review of the 'ila of this project known as Opcratic
“voupier dic not reveal any source of Smith's.reliablo inforzazi
_althougk theé gase agent, Bario, stated that Smith told him that
288 peceived informction from Intertel that croupiers vere invol
" “in drug smugzling on Paradise 1slamd ‘in Nacsau.. (Bario testiror
Senate Subcommivtee), - Robert Keioguif, President of Intertel, 1
-1leo Vice President of Resorys Intarnational, an Intertcl clicn
md cwnev of the ¢apino on Paradme Island. . .

: L on Vay 24, 3374, Conein submitted a ‘memorandum to Cea:
] aelk, Asgistant Admin;strnzar for Inteiligence, attaching the
Comdth ~o§aﬁal for Operation Croupier and recommending Special

. \genﬁ O'Barao 38 the ﬂnd&rcovev Agent. (Tadb D, Opcrational

1 L F - S

P - % 2
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='I szth Hiﬁizvhavtcla a memérandun on September 24, 197%,
qtating that Mauriello was attempting to withdraw his guilty ple

ind:had offered to testify before the Senate Permanent Subcomnit
vy m Inveetigatzonﬁ- ” .
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Bario had previously been employed by Iptertel in 1971 for a
. .sccurity project in a Las Vegas casino. It is not know: s
i‘Bario was selected or whether his previous employment with 1lntex
‘tel was a factor. v v
=%, . Bario opent several wecks at DEA headguarters reccivir
‘tradecraft training and briefing on the proicct, On July 25, 1€
.« Burio, Smith and Ccnein went to Intertel's Office in Washington
7 and met with Peloquin. In a memorandum concerning this meeting
prepared for DEA, Barvic gtated that intertel offered to supply |
with 91,000 as a gambling, roll while he was on Paradice Island,
" In Bario’s report of January 30, 1975 summarizing his testimony
: " bafore the Senate Subcommittee he stated that &sloquin caid he
. wéuld mot provide any gambling money .because Resorts Internatier
o1 "yould be taxed S0 of any gain from gambling.”. (Bario testinm
' 1/30/75, Senate Subzommittee). Bario also stated in . his DEA.
memorandum that “"Unofficisilys, Mr Peloguin indicated that, in pes
for hig support, he would welcome from me (DLA), the fingering c
i cor%upt.emplg?ees of Resdrt International."

e . -Supequent to the meeting wiih Peloquin, Bario recallec
~that Conedn @as reluctant t© undertake the Croupier project as 1
*wanted to expend the funds.on another project. Smith stated th:
s4.. - Peloquidioffered $500 in gambling funds for Operation Croupier !
, “ o 4% was. declined. (Smith Méworandum 2/10/75). Conein recalled ©
-+ .z befors Bario left to go to Paradise Islend, Smith instructed xi:
.. that Bario'was not to gamble but he misundersteod and did not
.." - this to Bario (Coneia legtimony, Senate Subcommittee). Bario
e L gtated that he had beenn given prior authorization to'gamdle by i
T, o o Smith and Conein. {Batio testimony, Scnate Subcommitvtee 3/3/78.

«

: o - On’August 8, 1874, Shith signed EBario's travel author

LT  dzation for Project Croupier:whidh included $168. for “transpor
T ation," $7%8 for "per gionp" &nd $2800 for "other." The purpoce
- of the $2800 is not explained on the authopization. .

Ly - 7. L 7 Bamie travelsd to Nassau and conducted Operation Crou
: . from August 16,,197%, to August 20, 1974. During this timc,

. acdoraing to Darigihe gambléd ard lost $605 which he included o
i his- vouchap upon his retyrn. "Bapio tesrified that shoriiy aftc.
Wt oubmitting his vouchicr; Bud Irap¥y’ sn aspistant to Conein, reqy
B o7 ed Bario te.delete the gambling expenées from his voucher and g

S e o ihip §605 ca n afwénvedope. - Papio asked Frank about the gous.
{ this mongy but Frapk ¢id not give him an answer. According -
» THank &iso pequested. that he rewrite his report of the

_';v»j__n%,ti ation, byt Bapiq\_;fe%&é:to o0. 89. Bario hcd submitted
.. .his dra%t Topoyt to Coneih to be wetvped in final form by Conei
I Toffics.’ He has never signed thé reporc nor scen it in its fina
; L _fgm‘._s‘j XBario memorandum = Sapate Subccmmittee Testimony 1/30

3/ X rcview of thé drajt report and tne linal version reveals

that #23 refercnces to Pario's gambling were deleted as vere

»%@érefermea o Bario's cbeepvations as to possible integrity vio
-lations committed dby this croupicrs while working in ths casino.

s ,
AT C e e E .
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$7.7Conein testified that after Bario submitted his. dpaft
raveltvoucher, Smith reminded him that he had previously told

-Coneincto instruct Bario.not to . i
Coneldn,to inotm -not. to gamblc. - Conein then rcalized hia
miotake,  dsgumed, peraonal responsibility for the 6605 and on
October 15, 1974, withdrew money from a personal saviags accoun®
§7353‘5'3 ?apgo (Conein Hemorahdun - Senate Subcommittee Testiaony
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A LUCIVN CONEIN AKD DVA OFTICE OF INTLLLIGERIE

Lueien E. Conein is currently Acting Chief, Spccial
Operatxons, Field Support Staff within the DEA Offxce of Intelli-
- nce,  The Mission of Conein’s unit is Lo colleet narcotics

tclligence by means of clandestine penctration of organized
groupa and indxvzduals.

Conein yetired from the Central IntgllzbenCe Agency in
"1983, and between 1968 and 1971 was engaged in privatie business in
- South-Vietnam, Israel and cisewhepe. Prior to Jady 1971, Conein

‘wag sutinmoned to the Whitc House to confer -with Egil. Krogh regerdin
'pwoblems of narcotics control {n Southeast Asia, and the Pentagon
. 7 paperé situation.

=

Conein subsequently prepered a paper for the
mt Committee on Intemanonal ﬂarcctics Control.

x “In June 1972, cbngin was a.ked by the White Houge if ha
-luonlﬂ 1ike to work for ei?her Customs.-or BHDD.

Conein indicated a
. _prezcrenea for BHDD and was hired by that agenty as a consuliant
. 3n the apeas of narcdtics inteiljgence. At this time therc were
- approximately three or four former CIA people on the staff. In
wﬁegember, §973 he: beaame a @ermanen. cmployee of DEAJ

Accordzng to ﬁesxsta&t Administretor Georze Belk

there
: QEQ 332 gm@&oyee s in the 0ffice of Intelligence, 36 of waon are
i, oo fovmer CHy employess.:

Conzin has 3 astaff of 19 1rd\vxduhls, iy of
- . whom ave fggmer CIA employees.

Conein explained” that DEA does not
. c have @ #ﬂaaninﬂ capgbiiity in the area of inteliigence gathering
'ﬂi"7-t B

.therefore itavas advantagous and expedient to
\ iﬂg% .perséhfiel from CITA. Conein said that he does not

- A, noy do any of the people on his staff.’ Conein

) caid that hé does not have direct contact with CIA, and that all

.27 7 GIA contacts ape handleg by the DEA liaisos official. (Concin

RN m@ﬁ@randum‘bf fastxmong 1/28375 . Senate Pernanent Subcoimitiee on’
Iﬁvéss? g@t’mﬁp )

o sE

" now work’

4

3 ;ﬂ f p’. © 8 buse

Qbﬁexn indidates” that beqause his micsion is to develop‘
5% s.adiv;duam v clandestine operdsions, thére is a need for a
Lo JlES Segure. meéi‘inz plage; singe for

}Vioud reagons, these pecple coul
net be seen enter@ng and 1eav1n§ the Dra buxldxwg. In this con=
o nection, Conein avranged fov a "safehouse” » an apartment in Washe-
-dngton; . D.C., The apartnent was sublcased fx:om one James P.
AR Hnldoon, representzng

e dwwn mee
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»Sccuvigg Conuultantn Intcrnatiorvxl, Tan, F drniture. for the apart=

nt wasg. leased by. Mulidoon, -as -# rcpresentun.ve for Céntral
est&gq;tion Atency. Conein deseribed the use of Muldoon as a

o echa}.que ‘to conceal the. fact of DEA's invoivement. Condin denord
"ﬂuldmum-an Andividual whom he knew.fiom JJutnnm. He svaie¢ that

.:Hu’daon, waginot an cmployec of CIA; but wac nonscommittal ar to.
hether«oz* not Huldoon has contact with CIr.. ey

.Sf,-Coaein ua;d that the CIA did :oL have access to or utce ©
artment. ‘He. alsp gsaid that there were no clectronic devices
Ainsmneé in the apartment.. There was access to the apartment irc
uldaoﬂ's off:.ce located on the § luor bclow. houm"\t, locks wecre

hanged to {mcvent such access. . . caML

".B.R. FOX uaoxu«:ror:rs — 3

. % . “ :
e SR Cona;n, on behalf of DrA,- has purehaaed a tot al of
784,760,008 worth of surveillance equipment from B.R. Fex Laboratori
;of Alexandr;a, Virginia. The purchases involved surveillance

. cameras, recording and tranemirting equipment. The agent for B.R,
».Fot was the sane James P. Muldoon mentioned above. Conein used,

- B.RJTFox becauee his “bona fides" were establivhed with thst
wcompany andgehey £0U3d obtain sanitized cquipment quickly. Conein
* indicated-that sasitized equipment is the kind that canrot be
'--»tr&ed*@'mmﬁctomp or purchased, and that this is neces"ary

‘ sthe, ecwernment mgt have cemaaa.lny . S

i Dwing ﬂw; houme of his de&lgﬁ gs with B.R. Fox, Concin
i ,-ﬁas Bhom certain exp:wswe devices, whigh he described as the kir
“.of equipmen¥ uced in insurgency operationd: Thece were booby-traj
t e _explosive equiprent, which could be ¢hardcterized as acsase-
S n devices. Congin .described this demonstration as aa unsoli
v, “te:! side show. B4 68id that Fok was trying %o sell the devices,
.. . bt Be had no interest in them. (Sce testimony of Lucien F. Conci
©. ., . betope Benate -Permanent Subcommittes on Investigations, Junuary 2
T 0ooAeTs, ‘.?emmrw of Geotge Belk befoye Senave Permancnt Subcoumit:
L ,on Inve-stxsétionsy §anuary 31. 1975). . .
SRR tp.‘.cu‘
S Heu; nedia peportc of the wr..mqw of findings ¢f ths
Comisczoﬁ on CIA Activities within the Umt@d States vefe“ k<) ..:x
Inspection related m&ttev gs fﬂ:.ows*

£ . B gf.ming ;m‘xam wm, tbe CIA agsisted the Purcau
§,0f Marcotics and Dangeroys Druge to uncover possibla
R S o xeoypiirtion withdh that-opgasization. 7The CIA used oae
PR Rer iF e ‘of Jts proprietary companies to vetreit agents for HNDD
e A, and gave them short ingtructional courses. -Over 2% y&a
; fiﬂm CIA pecruited 15 &gan:s for the LﬂyD. Tha proicat
oS teraipate.d in 873, . *

' 13‘ i Geovge Broaan, Actin&.m;'-f Inspector fmm Snpton‘wr,
?1973 untu relicved on Dsccember:20,.3974%, dcucribed seventes
..agents within DEA clandestinely'on the rons of Inspection an'l
2  perforning’ internal’ surveillance of the integrity o™ othier crplo
- ficogrding ‘to Drosan this sytem was establishcd .under ‘former’ Atto
Qeneul »Hitchelly dn. coopevatioa with BiiDD Director Ingersoll an
T ormes Chief nspector Fuller;~ Brosan:ctates that aftar one ope
,,“atl\ce"‘auf eréd A ntrvout brca‘idcun. he ‘dir¢cted Fuller, who cone
»’t‘ﬁtﬁ .d 10" oversee ithe. prograi after hig. Tezanignment in Felpuary
2T 310 "":J\qg;anaivtnspcctor, Lo d;cbm;d the operstion.- Brozan
: d7not ¥ollow up toidctermine :if that 'was accomplished prior te
g Funax*"s .retiremcnt, ‘and whep. Drocan wae relieved on beconier 2C
X&1979330a gurned o er neveml thousand ddllara in proin.t fvads to
& ai(Broaan 37=kl, 4/22/75; Virtrn!
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The Senate Permancnt Subconmittze oi uwr-,-:n retiong
inquired a.nto veports that Thillip Seith acd Pitliom Jvwt o
ticipated in discugsions within DSA reparding a pxnﬂ',ut i
.. acsagsinateé the President ol Papama, who was suspectzd ol being
ed involvod in drug trdffzrkxng. . ) T

N e
i~

. .Smith stated that he had not pa“t*cinatcu in any such
dxscnssion but had developed inforrotien of a plot ¢ kil Cch“t
TonraJoJ»” Smith testified that thig information wa:z quick]
passed on” to the CIA for tranamittal to the Republic of Pﬂnawn.
Smith -caid that he was later informed that the plot had been
varifxed and neutral;zed. (Smx*h memorandun 2/10/74).

S It was allcgnd that a discuss:on concern1n~ asragcsina

i involved the poscibility of Kdlling Me. Neryago, the prxn'znal
'; acgistant to the President of Panama, and that Smith and Williasm

Durkin sotually proposed that he be killed. (4olf uemorandum
3/&@/753. A review of the files does not reveal Smith's positio
as~to dxscuosxons coagprning Hr. chyago.

-

I N
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: ""’McDonnell alleaud thae’ in 1986 o 1257 he was working i
Hev’Yonk .Lityswith fornnr \"ent John Dolce and pregent DI Ansict
Adninistrater for Cnforcumvnt, william J. Duzkin. One of Dolce':
Xnformants;, a prostitute and drug addict, furniched information t
a:foreipn-seaman would deliiver narcotier to her. AHccovding to
-McDonheld, - he, Dolce :and Durkin detained the seaman, relieved hin
'g'a& histduffel bag;. which contained morphine Syrstics and $1(,G00
. ¢ashj-and released hinm. The follow:ng cay, the thr»e ;ndxvxduul
met,and divided the money..~ . .

The Offxce of InSpectaon 1ocatco tho inforvant, who
;partially. corroborated Mchonnell's ellegation.  However, the
c.informant, is a cunfirmed heroin addx-t, and has furrniched :ievera
variations-of the same story. At times the informant has been
unable to -be ipterv;ewed becsuse of phys;aal or psychological |
«»pvoblens. “During two different interviews, the informent was -
shown™ photograpbs of Durkin. On one occasion.sne was abie to mik.
“an ;deﬂ%afzc&t;oa, and on the other occasion she w28 not.  Other
@ffov:g by the Officé of Inspeciion to dpvelop cerrobo“at:ng

have been umu»eessful .

v Y%e informant statqﬂ that her PBPuﬂDU?, Aaron, wac a
ft&%end of the unidgntified seéman. Aaron has deniecd this, Acres
“'had been’an informant in the pagt, and informant payment receipts
“'indicate that.on ' -cscasion ke had been paid $75. by Durkin.
" Aaron ‘depicd receiving the $76., #nd handwriting exarination

; dotermined dhat

ron did not s‘gn ihe receipt, and therve wore

in&ﬁff;éﬁ@nn known specimens of Burkin's handwriting to det

erinine

file IC-69-351-C):

: if &é@e@ﬁappa“ name on the receipt. (See

,-«!n a mémn from the crief Inspector to John Ingersoll,
Dmecmr ENDD, dated Jonuary 23, 1979, this matter was cloced bew
"(‘)uvtharuanvewsxﬁatxon would not clar;fy the questions of the ©
of the allezatiof,” {ndicating that Ingerspll would discuss the m
“with. bnrﬁ&ng’ “There is no. indigation that Durkin was ever cnnfron'
by ingevsbil with these allegaﬁzons.




-:u;ﬂe‘t fol‘th in
no ..mmxro o!’ Dcecmber. 11 197w .:md runcerns-Tuirkin'a
ant a8 an “investigator ratrsr thitn- a5 A subysct. in a
.lEGI}‘Inspcct LOmmattcv -An investigaiién.of thc Hew -Vork FRN
v:office- Pesulted in & £1nuxnw o! nuaercus practices allouing
uexpend;tu?na of ‘government- funde without effective coi. - .
~aAg§n;yconplainta 103 Langressﬂan allegodly forced removel of
=, theiprincipal’ inspector,. and his esgistant submitted a .rcport
“jedting: babitual,.admitted, and documented dioregard fer Dureeu
:pegulations. goveiming pavrents for information and cvidence.

. .Durkin.wae assigred to continve the invastigation, and in a
,suppleméntal‘ieport -of Uecember 20, 1vil, he zcknowledped wide-
~aprend viglations: of. ganual provicions governing expcn iturcs fo
information and: ev:uence, reconmended some reprimands and
,.obse*vnd that: S DA S S
w. ey , el » E . :

"Durang the six. week's I spent in stf‘ict to. 2,
‘principaliy with agents of the Third inforcesent
_Group; I.notad that the rsorale was iow.. The
‘*zwagent“ soncerned in my investigation expressed a

-+ tgincere desire to contvinueg ‘hnxr career as Federal
#:Narcovic Agepis. *hey are afraid that due to their -
& w-being the cemier of charges and counter-chargns,
"R.=rthey will.be placed ¢n @ permanent 'Bureau Black
*11&32' and thus:impeds ary ru ure prorotional

T -advantemenus. © Al of these agonts are ambitious and
"Zgwlouq. Their zeal, .in must cases, contributed to
tﬁear 'Cuttzng cf corn-rs' 1n pakang narcotic cases,

A1 aff;vmata»a acvion Ly the Biuveau <hat would
”d;uplay To these zagents “that this investigat.on
.. 1B nbw concluyed would do mu:h touard removing
thexaura of ¢ﬂ%p‘c;o 'rej feol iz held over thei.

Tarﬁa 12no’s m&m cf recenbﬂr Jl 197", recites in
i connect;on with this incidont that .gobe cf .the agents iavelved
;. wera” rtonated w;thxn sevnwal ncﬁths "which set.an unbelievable

*

A ’Zh Wﬂhw of tbe nxtre:ei, s;nqzt;ve nature «f Nr,

f ) D“?Kiﬂ‘s position, it i3, suggested that the following items of
.. * investigation be condysted by D.A,xﬁ an effcot to resolve the
ﬁi nllegatzons egsxngt nﬁx"zn. S L

7 T! FEERLIN0, 1 faa.;'Eﬁy t6- the Senate Pernmanent Sub-
gepmmat*ce on Inveﬂga gt&aﬂs, noted that of the fourteen aﬁcxts
37y found %o be involved 44 ieregulsrities in 1051, five have been
'35%95‘cahvacted ang only onc was still active with bEA. (Tartagl‘na
test;mo“y, 8110/75).- e . .

: [P A
Intevvzew‘fo?r*r apent holce and det
il erizina if ke
s.£8n corrobornte ‘MeDonnell 's al]e&atzon. auu if he (Wi
cpnaent to a: polygraph exam1uatzon. -

(2) Contact fcrncr agen’ Vchonn"ll and determing if
ant roéa_polygrapn examxnation.

& 403 <Interv1eu'willxam Durkih. re ’
A gavd;n these 2llepsa-
:ﬁktiona,.aud ‘deternine {f he Will. conscng to a pelyp ,%nL

°$8m1n6tionsand auanit app:wp jnte handwr:tzng eypnp;h

!*Shou]d theéc rurther offorta prove ‘faconcluaive, or ¢
to caoperatc. thqn lha matter may have




. ”. p » Car auian was a sipnificant
-_L&%& ‘,intemmﬁlonal traffu’l.e'r in hem‘m, “and i ucucwd to have Loen
‘péspangidle.for smugyling thousunds of kilogrars of hrrei- via
‘the ‘Ynlted States. Caramian i6 nov in Foderal gumtoo: 2uu ais
:been-gooparating with the government, porticularly the Uaited
"Stateu A’torney‘c affice, - Bantcm District of 'iew Yovk _{Breasan
lu-k?, .5/5/7 gay 63-'06). .

: ~Zn 'De»embcr 19:&, DEA agenta reccived :.nfom’x..;on th,.’:

‘86 ‘in ‘possession of povernment docunents, &nd there uz

‘) some concérn. that Caremian may have buen ieaking inforwation. 1\

¢ seardh.of Caramian's rocw at Poru Hslibird, Maryland, wac

oy, conducted - And. tyo fodt lockers containing vamom docunents were
.;.g seized. . An jnventory of ‘the seized docunents :.ncluced among

S othex'th:.ngg, the fonowinz items: . .«

* Numnro% 4,x*and jury transcupss of tcst;.mcny ]
< -Howsep C. E‘-aramam. . . ; ~

2 Grand Jury tz-m..cmpt of- tesnmony of
Ty Sygcial Agent Lawxence Ya*z,

_Nm,\grous ¥.S. *guat@iw reraz*tv of :.nvasu.gatmn
I;&*fo“ﬁaa‘; debmefm,, merfm-’:xdd. '

’&a. S‘tqtemﬁhta taken in wrneﬂwﬁ mJa narentics -
mvesaoamcgm. - : . :

.\.v.

o 6. ) !’rzm?ed @rmage ;:a:.d ﬂm'elop'-s f,r'om United States
- Attomey, cvn Dist .;ct of new Ym«k )

DEA Reazon 2, New York,

Yrankeé air mazl env»loge
w ¥ox~k;g ) 3

DE& hgeata alse sedzed m&me“’mus yersana.l papers of e

in Spanish. A Spawish speaking DPA agent veviep

yt, dm mg dovelop aisnificayt information. Nows
113 SE¥ice of*msé@cgim that these

Léa and that! €arsmian may have

' htesy. (Bz‘rran h2=-4

. gn I‘cbmary 19, ;975 Caram-an was irhckxewd by DLA
inepcctor:-and gtated that Aarus:aﬂr United States Attorney

b ém‘&a*‘?w‘cio. Fastarn Digtrict of Hew York fupnishad hiwk with
various dbcuments including grand jury:transeripts 6o that ne'

. Jould by dore-effective in ddentifying narcotica tral"l’:.ckem and
__'. their methods: offoperation.: Caramian also stated that Puccio

; l\;thqrimdxhur 10 make numeroun .feiephone calls frem various

: waafqﬂouo;t 1 anG eharge thecs*calls to the ‘Un.xtud States Atteond
M‘ficc.in the ‘Fis :

{0—\44 p - —
N : ha mtt‘rxal furnit;hed" hxa mquwv it appears
CTdnat &hia mt{uv ‘is thosubject of on poing fhvestigation Ly the
“)E&Off:.co of,.unepec*icn and the FBI.. A‘final evaluation of thi.
nituuhqn %pould auut conpletion -of - these investigotionn.

e e a4 2 ey A A m i A e g
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L9 veview of DEA epretion Viles revnalad thet
cd, ”focmer Assistant Eepioaal Adalaistrator in fos Aug:

WO, oeemtbewm.b;ect of several sinduct investigations. Tha

~tieng &@lert Pacs involve sucli.vapic? motters as tra ‘ T

uum;otch AAcaling in stolen property, srranging burg.-. irs ond

holm\ﬁc, 31kieit relaticns with a fe malse amplovoe, and the

5p unrecessary.display ef a firezvme A1l of thcee Jnvn~*icntionc

= hc"vc bu.ri t.lo.':v..d \uthout advvmm a.»::;or. against faca.

3 . e

(%4
.
ta

o

K “”he “host r(-cent “of these allogaticns was made by 2

: . =¢ooperatinz defendant -wbo stated that between 1968 and 1972 he
-.ant Daca were involved in illegul trafficking in heroin and
.£tolen property. The du.fer\dar;t claimg thet during this p(:‘lt’l
*xhe purctliased $22,08C worth of fierien froit Baca.e Infcrmation
,‘r'*cewed from'a U.S. Customs informant alto alleges that EBaca
was; invclvcd in hero:m ‘*-aff;c. (See lee IR-73-131-C).

In July 1969 u.fo:*maucn was received from the New

‘9cttmg up_burglaries andg holdaps in ther San Diego area which
'wet‘e,gbﬁlznz exeeuted by two indivi du:zl.» fpom Albaquerque, Hew
Hmum-'»gﬁaca was 4150 allepad tec Ye.isvolved in narcotics deals
‘with- thege: indivisiuals, . (See file IR—w~3"O-C). Both of tlese
= investigations have. hem slosed without interviewing Baca,

' contre:m«.eo the pmvh wws ot the BUDD/DEA Incpeection Manual.

ERY

i Baca waz alsn ail egﬁd’to L2 a leader of a clique within
“the Lo' Angeles office known as the MNoutersy 2ark Ski Club.

(discugsed below). In view of the allegations that Baca hos

S "Been javolved Av a:continuing pattern of criminal conduc* as sat

: "forth in files IR=73~313)=% and IR<09%+325-C, he should .be intervie

: regarding these sllegadions, and. the poseibil ity of sustaining en

,adver&e a‘tmn shoyid bcg rhcrcfugnly ~expioreu.

‘2?-5: R '

’. Q"C!i"';:" . ‘
Thera % or, )ms bt.en «m x.nferml Lrovd of agenta within
1ng offide knowny a3 the. Muntez‘t:}' Pafk Ski Club. In a
a. 12‘717&, Janes ¥, Hogan, Chicf, Compliance state and
Secti on, -in summarizing his testimony pafore the Jackson
teea saxd that the Los Angeles office "had bien consivere
xm 10ant .and dungarons pogt of quty,’ insofzr as intecnzl strd
xmdxctivenesa." Hogan dsperibe:d tae Honterey Park Ski Club -
*a tuling clique that ram Foughshod over the rest of the office
: an‘d that me@ere of the cligus could *do no wrenj' and pon-member:s
coudd., *¢o no right'." Hogan lrdicated that: acvfa-mv‘nﬁ'c were gaoon
g8 ¢itizens within the office and as & resuit of: this wituation
"the enforcement and mtenwenc@ opnm ons vera p:arly managed
and ineffuct:ve.. L, 3§,,,_

_1-.« e ', P

) Memt.ex‘s of this clxquc ‘ware said’ to receive r,rr.ft.rentv

Past q_-ov

e ;:-f.-' tmetment ‘from_then Deputy. Rngxonal Pirocter Kelly, and to cover ¥

one.anotheo: when one .of their meubers was in difficulty,. Assictsn
AT United Statves .Attorney Irving Prager z.; said to have been cluze to
: “»this.group-and on ‘i6averal: cccasiong to have provided alibis for. -
agents sgheq they-had- antonobile- dccuk\nt'a ‘in poverntent owned
vehxc.lqe ‘during non=buuinens hont‘u.: {Brosan 28-32 4/%/75, lfero
,of Jonn’ £} - ¥hompeon,:Inspector in Charge, hallas Field Orfice
Stpd “J uary;}.?,.,lo‘lzt cnptxo.’.od Pomcmy Park Ski. Clubl.

1%

.,»,

LT e FONE I )
helaevnd “thai: thir problom h.n been all rviated in
-fd zo.'rxrenontn. lDLA Offzuu.n. Iield

i

ch:.co otatc Police that Baca sas slleged to be involved in : -




O @

LA . e e ]

. . . Dur'xr;.: his teastimony on Apvil 2%, 1975 Androw Fard 3'1.5..':
o~ ar@fevred to several jacidouts of poosible. miscorduzt involving
Savear, Special Agent Patch, which lie believed o b vmgoc o omtsd
~:as well.as'a Civil~Service or Crand Juvy preceelipg, Lo orians
""130-133)., Both Patch and bennis illart are lorper avents who wers

" the dribery case 15 not reflected in availeble files but it has
been cetermpined 'from the Opganized Lrime id Sanketerring Saciuion
'tr:al ‘councei lat eriminal charges uyaxnct both Patch and Uury
;wcro_diamisSed a!t;r two miot“;alc. i . :

= Caok is: preﬂertly usazgneé to TEA Intediigence and is
ibject of a surrent inves stigativn To.be Ppeaeuttd to the
‘grand jupy by Harold Sullivan, Crief, tajoy Crimec Unit, Clfics
-of the U.3. Attorney, Distnict of Columpia, ‘The matier jnvoluss
‘alleged payments to Ceok by '@ navaetics trelficker for informari
a%éut DEA underccver agents and for pretection in both llew York
shifgron, D.£. Coox has f@gleé a lie detectop teat on thﬁ
'zssue& Héeording to the In$pec§;ﬁ“ £31e but suecesslully arpea
ﬁdmx;zwtraiiva d;»czpl;n-, a8 rejnstiated <o his supppvizory
poﬁx&:an by~the Civii Servxca Commz s;on, and ﬁpomotud by
@dm;nxstrato& partele. -

B S
“ *19« . i
c -

‘Ih”‘) gen, then a tweaty four ycep vetex* w;l‘} DLLA rn\.‘l
e D“P“‘ty Reglonul Lixmoror of the Biami Boglon, waz acvested in
: Paneh,m197u ‘in‘tleet Paln Boach, Plorida. . Theleenygyys charred
zuthh indecent exposure in an in®iNant Whlch he exfXained as 2

-stréakinz jbke w;th casual acquaxntawcnsn -

Inspection anuiry by ﬁeveva Tartaulino qnﬂ Ercrarf
enmablished that ‘Theisea had made a nunber of visits to West Falw
‘Beachzwhere )e met with & cocktail waitress, who wau also asraste.
in-x G?Gtreaklng'xnczdvnt 1Thclsen’s clain’to the local nv]-ce
ey am} 'to his superiors that he was on official business was
unauppoz-table. And.Theisen connrented o arcapt a8 30 sy Simaensic
tﬁithout payy effehlxvq 3731/ ¢ and .was tradricrred Lo WanuinLion
qEJu 197u, acording 1o nnws elipping.. The 111< a;pm;uc o
loned,‘\an a,lmdrcw Tnmaulxuo dascribed:Theisen in Aprid, 1725
- ini cx(s art.\t,uno 130, 'o/Zurl'ﬂ

r;ﬁdicted for conspiracy to solicit a bribe i 1378, DI yo'~t,:n‘




T g In h;n n"noraudnn of Lcmhhn 11, 1375, to the P07,
Mdpeu 'rartaglxno ancgv ..th. R ) )

"Duﬂln” Jul; JG:h I “1sarped that thn FRT hei e veradd
~d1.crapuncxes in tr. Thomas Peters' travel VOJ(n}rh.

1 reviewed the File that denlt with DEA voudhers and
.inoted vhat lir. Prosan hasd intervidezd Hr. Peters And
“Mr. Peters voluniarily returacd several chanks that
‘had already becn ;lcueu “a8” raisbunsonspt Sor D4
official travel.”  lrirforrcd tir. Feters' supericrs

‘at oM ﬂd-’curzed +hey had & similar prablen with
“5Mr. Peters® vouchers. I aarend wzt\ OHB that it would
bﬂ ‘Lbeust to "JOuﬁ the-patter with "no intent to e=xfroud’
, since Mr. Petess sunnxt*cd th res xgnatior during or
aﬁout the t:he of the auvnet gdtzon' o

.Hn. Barte.l.. mdn. eveml :nt:.mp s‘to ‘ma and )*:.a
"EK@CL;R@I@ @smstanr o MFI1l sut the forms and
s a $3135/dav.consultant.” I ignored

ﬁganmg that Mo, Teatery Athreatered te comait
o5 de, bocause he was out of a 3oM and also that
glie ToWldohelp on the budgct: as. ,hr had assisied DEA
-ccmsid&r*‘b;.y Ris-Eracutive Assistent, NMr. Lruse
Wensen. received styang roquests fron Mr. 3artels.

‘bogh “agreud wewenld rot veturn lr. "eto-'r. 2alls
gwha.wﬁs cailing daidy) &nd p&”b 106 the probl

£6 apay. I i "umc 1t di¢ for we Seard rc hing

«futther'." L e ,

.‘a . ‘e o
.*ktwﬂhﬁnznistrator Bar elsigrated that hu'lns~rac cd hisg

g Executive Assistint, Bruce Jensen, T¢ take SLEpS preparatory to
i “iblring: Peﬁcrs as & gofEaitant prior to the time he learned of

‘A dmrgpelarities in Peters vouchers.” (Bartels 190, §/2/75}.-

- Jensenigtated &t the tine buridle arde that Peters bo processed
a8 a»coﬁﬁult nt, Fartels was. aaarc of the voucher problems Socau
Jensen worngd him of Poters’ inetadility 3nd the apzrarance of
,wxmproprzety‘n Agcomging t¢ Jeasen, Bortels criticized his fallur
20O apprﬂC&atc sHe: poiitical advantase.cf Paters' connection with

the Uhlte "°&$$ Staaf- Adens 20 31-317.- e e s

and finaliy vefused, but Hi. Partels persicfed =~




= i Tartaglano ten‘\f:cd lhat pp26t Thumas Tripndi® | l\ntc(
;tQ‘Tartaglino that.he had been veques teﬁ to put tob¢thcr a L‘ndj
‘would have the effect of dxqcreuiting former arcut Chirdea
'chonnetl -hr; McDonnell was the prineipoi witnoes i 4 :- aing
prosecuticn against anotier formur agent Frank Waters in che 5.D.I
. f The Waters-case was o potential source of eclLarrassment because it
# “might result in disclosurc of-the misconduct allegaticns apainst
willian Durkin»and Jerpy Jenuen. According to Tartaslino, Tripod?
¥ tha cAce agent in the Waters cascs, indicated that his efforts ta
~ put ‘together an effcctive investigation vers co.pletcly fructrater
:(Tartarlzno 226»229, %/231/75). YL A

‘ s -Bartclq acknowledged fhat a Burvnj waa_gonducted, ‘after
A—watexs' -acquittal, to evsluate the effectiveness of McDonnell's
' qooperation and it was conciuded that his cooperation was relatiwvc
-unproductive. Bartels suid that he made no effort to heve the

“Haters case OJismissed and that DEA was fully ccgwerat‘VP thr
the invest;gat;on. (Bartels 1u3~}k6, 258-259).

ougho

_ . ?ﬁui. J.LCnrran. 0n1tcd Staces Attorney, S.D. N Y., in

‘hia in wervaew ‘with-investigators from the. Jackson subcomm’ttes,

. said that no-one from BEA and certainly not Nr. Bartels ever

suggented that the Peters case nhould be dropyed. . (Curcan's

q@morgndum 5,7/75), o
Ao 5 -

w0

'»"‘-» N -

LIt should bc nated that Frank WQters was reeantly tried

orm R enrg; - . .
¥ Gﬁiffin ia a sectxon Chief in the DEA Dopestie Invest

: tigna Divxnibna A review of file mumber 1A~-59-288 reveals that -
'"‘n 1869 thepw ileve numerous allegatdohs of serious criminai cond

by Griffin, -

A meno ‘of Chief Inspecior, Fatricx fulier dzted June

?**and,wasisuhmitted ‘to N.B. ?@omynﬁs

12,1969 summarized tuehtysthivee aaie*eﬂ viglaticns by Guiffin,

stant Dz?ector for Administr

tion .for the purpole of assisting in the preparation of an adver
.action notice. The memo outlined & myraid of allegations ireluc
switnessing a false statoment, witnessing a forged signoture, fol
_ :to.peéport a geimure of -heroin, failing to a arrest a suspeet fown
~possession of heroin, copvertiang evidente. to hig owa use, .causir.
*the sale of heroin, atteﬁb‘zng to pursuade a defendant to chinge
3 A testimony, faflure to report seizure of money ﬁqu a defendant,
._.gatealxng moﬁcy under cover af hxs vsdge.

: »It appears that there werc u:tnc*ses 11ab1e_~o
i 'testzfy at an adversae action hearing, and on AJMust &, 1559,

. Criffin was notificd of the chaspes and of the Face that EXDD
iwould seek his discharge. In & Jetter datad January 13, 1970
-*T fvom ‘Coon, Griffin was notified that the charnes .apainst him
4 ¥ wers withdrawn. - Because of the seriousnuss of the‘en eres the

5 reasons, for their dicmissel should e documented in LEA fxlo:.
iIt%Lp unknown whether those rseagons are contained in DLA persorn:

fice files and if: the/ are not, th;y uuould be s ™ nr.ed.

i,
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